I MINA'TRENTAI KUATTRO NA LIHESLATURAN GUAHAN
RESOLUTION STATUS

Telena Cruz Nelson Relative to commendingand congratulate the Guam Power Authority on the occasion 5/3/18 5/8/18 5/8/18
of its Fiftieth (50th) Year Anniversary of exemplary service in developing and 8:19 a.m. 10:00 a.m. 9:22 am.
404-34 (COR) providing reliable, safe, and affordable power to the people of Guam.

Intro/Ref/History LOG
5/8/2018 10:16 AM



Tateeducd b
Teleng Craz Nehon

Thomies € s Ruygate isox Lae
VRANK B AGH ONR Lo B, Mugta

Wilkam M. Caceers Dennis 6. Rodnguce, Js.
BLE Cou Jue S San Agueia

Eapatdon Michacl FAY San Niwohas
aremas stenes Therow M. Tedae

Tomm Merreon Mary Camacha Torres

Relative to commending and congratulate the Guam Power Authority on the occasion
of its Fiftieth (50t) Year Anniversary of exemplary service in developing and providing
reliable, safe, and affordable power to the people of Guam.

BE I'T RESOLVED BY THE COMMITTEE ON RULES OF { MINA'TRENT A KUATTRO NA LIHESIATURAN GUAHA?

WHEREAS, the Guam Power Authosity (GPA) was established in 1968 through the ensciaient of “The Guam Power Muthorite Actof 19687 and

WHEREAS, in March 1969, the Publie Utilities Ageney of Guam (PUAG) twansfrsed to GPA i items ot propeny, matermls, and sther sssets ard Tabilities pertaunmg o
the dlectrie urility operations of the Ageney; and

WIHEREAS, in 1970, GPA sold One Million Foue Huadred Tweny-five Thousand Doltaes 3142304504 i Guam Power uchority bossds 1 an interest ae of 6.3 percent
to the Bark or America in San Francisco, Californiy, marking the iest time dhat any Guam bouds bad ever been sold; 1

WHEREAS, later that year, GPA installed four (4) high speed diesel generators capable of providing

even thousand LAY Kiliavaws of dectric power, and signiticantly

reduced the number of village power outages; and
WHEREAS, in 1971, the GPA Bracd of Directors suthorized the 1.8

v OICE, Marianas w enter into a contract w butld GP.s tirst bascload stean electric generating

phant, ¥ rent-Give 123) megawatt unit 1o b located adjacent 1o the U8, Navy powee plane a Langarsior Point; and Y ST
wH S, the LS. Navy pawer harge Inductance, which was loaned 1o GPA, was towed from Okinawa o Guam, set o its moorny Gaedives. aad hecame operagonat S
o March 13, 1972 amd S 3
WHEREAS, GPA then hegan construction on tour (41 e thousand tive hundred (2,300 blowate Generat Motors dresel ws a0 GPA's Drids Diesel Plant, which became @\ Rl

operationsl o October 13, 197

WHEREAS, 10 agreement was signed beaween the Government of Guany and the €
Authorny vy assume full controd af the ishnd-wide power system, with the LS. Navy heconmug s birgest single customer: and

WH S, GPA's Fanguision #2 unit, 2 steanr-turbn elecirie generating phant, was compleed and came on-fine o aoasient the ishud-wide power sy stem in 1973 and

WHEREAS, GPA's Cabras #1 unit, a sixte-six 766) megawatt reheat-type steam wieho ceenie geaceator, was tinanced by 4 Feny-tive Million Dollar $23.000,600; band
sale, and came ondine in 1974 and

WHEREAS, GPA's Cabras #2 unit, 4 sisty-six {66) mgawart reficatgpe stam webo dlectric generstor came ondine i 1973 and GPA consimueied two 12 neo husdred
sixty -cigght thousand (268,08 barrel tanks 10 order 10 purchase tuel directly

WHEREAS, in May 1976, Ca
by restore nnmul opesations wichin the spa of six 63 months; and

SAS, in 197K, GPA established a policy af replacing secondany distnbutian waicn power poles with concrete power poies. Tl long-tange abjective was to

. federal sovernment establishurug 19753 a5 che targer date tor the Guam Power

&

com suppliers and reduce costs; and

vory 4 Typhaon Pamela struck Guam aed caused 3.2 Mitlion Duilars i damazes i GPA'S deetncai power svstent: and, GPA was able o

substuinal;
WL

stevrgdhien vie conre istand-wide dleetrical distibution system wich upgeades and w make i more g phoon-resstane: and

AS, 3 decade later, GPA amd the LS

nd

S, i January of 1989, GPA and the b,

Navy a customer; and

EAS, in 1990, 1 boifer tube explasion 10 GPA’s Cabras #1 wnit caused 1 thiety percem .97 Toss ol sene

Navy jomt-manmiog of the ishaind-wide power swstem was rermirated, and dispateh nperacons became solele GPAS

Navy finalized the Power Pool negadations, esabhshing critens for GP A to et moovder o take over the puwer system

fating capacity for cighivone 51 dass, id GPA researed
e serting pace; and

A8, GPA cecorded 1 13.3 percent wrowth rate, the hagest growh level recordead over the previon
wslare approved the GPA-ULS, Navy Customer Supplier Agreement; and

Lateunry 3 Typhoon Yari devastaced Guam on Noventber 27, 1991, and caused 16 Mition Dollars in g,

A vears, and the Guam Public Unilties Commission - PUC;

s 1o the GPA svstem; and

"
AS, in 1992, the history of power delivery on Guam was forever changed when Goversor Joseph Ada siened thie GPAUS, Navy Customer Supplicr Agreement

e vhe T8, Navy s customer of GPA; aad

WHEREAS, faee that vear, GPA's Decdrds Combustion Turbine Unit #1 came onfine and GPA s warked o complete the wstallaon 1 emerzency semdby wenczaors

e bidrad -t oine 1039) PUAG water well and boostee pump sites, s welk and
win:

destroni: eere than four hundred 24005 power polo e disipting

A operations within one (1) mond; and

SAS, m 1993, the Guam PUC approved GPAs tirst baseload genveator prwer sl additnon s dnut seents 20 vears, which was desnsnated as Cabeas 25 and

tve Milon Dollas SE2 000 50 damages. including

ar st 29, 1992, Caegony 4 Typhoon Omar made Lindfall on Guam, cassing spprosimarddy T

clecrrical power services land wides neverthedess, G was able so substantaily iestore Guasy's powe

S, GPA provided seam cestmation assistanee tothe LS, Viegin Dslands following she devastanon cased by Harseane Marilva, sosi tee AT AT restonog

o power sy stem; and

ZAS, i 1997, shorty atier anling the U8, Viegin Ishonds in the atwennads of Qureneane Nnlvo, Caeegons 3 Trophoon Paba devastated Guam b one hads

i nule-per-hour winds, causing Sixeen Million Dollars (S 16.000,0000 in danages 1o GPA'S transmission and diseribunon sesem, which GP A swas ahle o restorg

AS, s parc of the T Redevelopment Plan, the T Undurgzonnd Conversion was compiead s 1999 1 improve power quatis il o the islsd

cedistabution swstem of Hotel Row and the Guany Memorial Thospiaal, sehich ave vied i oue anson sdustes and fvspital senvicess and

S, 2002, Category 4 Fyphoons Chatan and Poogsona savaged Guam, causing widespread danuges 1 G issetss and, GPA restoned decti poswer o aitery =
3y ot the whand i just swo 23 months folfowing the devastaon ciused by those Catenon -t proons: (W)

w2000, GPA ranstaed 1s GPA Apprenticeship Program, i collabosaion =ty sive \gener for Hunzan Resiagees Developiment aed Guam Commuanits

J\

§i

e adinunted sy tour (64 tramee applicants; and

S, i 05, GPA broke ground torihe construcion of the PA0E uedengraund paoect arshie Nechinsdagp Vistes Cieele e fasoie; iowards tse Guam Memoral

(s}

e 1" o inuderpround progect a Cabras $sland o the Guas Conmmercet Pore it
WHEREAS, i 2006, m order e help mainain nomiad nperations i die event of aiotiee (it
projets e sophoon resilieacy acoss centrad Guam todink { e v Pamear w1,

£
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5, 20008, the Gram Power Auhoriy bivgracd Resource Plan SRPswas appres od by e PUC, e G permission s porstie remes e o seduee e
Lt 1o become mure environmentally frendly and sustainalie. Pablic Law 20-62 requred G 1 meet Renesabie Portfofio Stndards with e stadazd of svents
or GPA's et sales 1 e generated from renewable sowrces by December 2023

S, Puch Ranny Seevicee notified G Y n 2000 01 s BB+ roog with 4 posnve autdook, Sringme GG s closer to the woad of sestonog s invesiment arade

whiehy it b Tost a tew vears carl
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EAS, the fiest use of "ot merenag” was implemented luer that vear 1 4 Bagads
@@g@y‘& |

(G40}
7y

vty uiy

215
Ll R o B

s Mows TE12

©1\6 j
\&gg §




o

VPR

WHEREAS, GPA was chosen as one () of one hundred Lkn cectie ualities astionwicde to reecive tederal sumudus tuids under the Ameecan Recovery and Remvestment
ACCLARRA: 0f 2009, cand the 167 Million Dollar award was 0 pay for halt of the 1otal GPA SMART God projec; aml
WHEREAS, in 2080, the Consolicted Conmuission on Vifites resedved tr construct a foimnt GPA-GWA Dcliny in A
($3318H (K0 nd

WHEREAS, GPA recvived PUC approval in 2011 1o conteact Yor sofac and wind eneay weehn ampesve servive, etttceney aod refabiline, which altowed GPA o
fitiate its Phase | Renewable Acquisition bid and selected wwo (2 propasals which included i -tiv et of wind and solar eneray production; and

WHEREAS, GI'Ainstlled the fiese Smart Meters i the system to commence a 334 Milfion Dollar Smat Gral Tnidaive Geane:SGICGE Program in 2001, with sifiy pereent

iv a1 projecied cost of Thinv-tive Milion Dollars

Siodices o

(3, or 10, Million Dollacs, funded through 2 federal grant. The SGIG program was designed o cohance the customer experience, improve power qualiee and reliaility, and
reduce cants: and
WHEREAS, GPA sigoed the finst wnewable éne
Ihrew percent 73 of Guam's encray needs. The neny-
WHEREAS, shorly afier the signing of the tenewable enery
disatal meters, the fiese step oward 4 Sman Grid for Guam; and
WHERLEAS, in 2012, the PUC approved the exceution of 1 Utlities Services Coneeact that GPA negnoared with she LS, Navy, s lrgest customer. The ten 103 -vear
contract, which repliced a twenty (20)-vear contact thae expired in Jaly 2012, strengthened GPA's positinn s dhe sole provider o electneal power service tor Guag and
WHEREAS, GPA completed the mstadfaion of 1 ninety-six (96)-count strand of cable theough an anderground conduit system conncering ies 1 amen Main Office and
vansus GUA substations inclading the Guant Xiepore Authority, §lamin, Machech, D, Andersen Nir Foree Base, 1ad the Pagar substason m 20l

ct i 2002 10 reduce dependence smimported ol Tor power

reratton sith Quantum Gaany Praver, 1o supply
vear comact would fessen Guam’s dependence o imported fud oil; tid
comtract, GPA was sl o tully Lunch s St Meter proweer with the mstallaeon of dve tosaad 5000}

02

vhich would peoside +
communicasion link hewween the substations t boostsystem protection and reliabitiey; aod
WHEREAS, in 2013, GP.A also broke ground w huild e Gloria B, Nebson Public Serce 1
Waterworks Authority; and
WIHEREAS, under GPA' Snuant Grd ARRA geant, GPA launelied its web application progeam Myl
wailable 1 residentiad customers with the ability 1o 1rack their electricat consumprion in reat ime. My Lng

iy, which would consolidue the attices of borh GP A and the Guam

A Guam on 203 as one of GPA'S Denand Side

crey solutons

Guam encourages the consumess to comren! power cansumprion
an therr househibds and

WHEREAS, GU\ announced plans for 4 wind wrbine project tunded by 2 1.5 Million Dollar U.s, Depatiment of interior Ofltce of bnxular Affares granin 2013 The
53 Kilowan wind warbine atong Cross Tstand Rowd in Vars be 2005 1n subsequent vears, GRA e
funding, culminatng in a wral geans of 2.3 Million Doliars; and

WHEREAS, construction of the Danden solar facilie hegan in March 2014 by NRG Renew. GPAL Uoamum
created three tumered () jobs over a pernd of nineteen (89 momhs; and

WHEREAS, an fantary 28, 2045, the Glota B. Nelson Public Service Bulding iGBNPSBi was complored and openad 1

WHEREAS, in 2085, Typhaon Dolphm ravaged Guam with one hundred si
despite torny percent 4000 of hanes being withoa power; and

WHEREAS, m August 2015, Typhoon Soudelor devastaed the neighboring ssland of Saipan, ONMIL and GPA jomed “Operadon Soudetor Recoven™ by providing
nustpower supporCwith forty-eigh (185 employees, and materials ind cquipment w assist the shand in s stonm reeovers

WHEREAS, in 2013, GP.X commiissionad Guam’s Birst atitiny seale sofar project, the NRG Renew 1440, 26,5 1),

WIHERLEAS, in October of
Baselead poser plantwill allow Toe mare renvwables 1o be added into the wrid by 202

WHEREAS, au May 13,2017, G Cuaie OF I ToTey S menawatn twentv-iwe 225 megaseart iour ot Battery Energe Storage
Sistems (BESS; comprised of a twenty-four (2:4) megawate/six (6 mcy R and sxcen - T megaware s axreen 16 megasean hour BLE
5 Substation. LG CNS Droke uround on the project in December 2017, and its expectid s be operationad i \usust 2018 aed

WHIEREAS, on May 16,2017, GPA and the U
antiy scale renewable anergy projeets t lessen Guam's dependency on impored carbon finel; aod

WHEREAS, in December 2017, GPA wok nver the T tony {H1) ny
Doflars $3,50108) tor repagers. The plant was previously owsed by the Independent Dower 0
vears; and

WHEREAS, the PUC's approval of GPA’ request 0 contaacs tor one hundred nvent 120; mezaeatts of Suiar Pt

Aved addivonad

projcet was 1o mstall a single two hundred seventy five

an Power, fne. and Guam Solar Properies, LG, which

< pubiic; and

163 nule per bour widss and G was shle to complere restoraton within oee 1 week,

siaire Solae Peoject; and

hue - {ani meeawans of

116, e PUC approved the constaction of ap w0 one hundred w, fexible semeraton bascioad capacity. The new

aoul

A signed an agreement with 1.G CN

S for an gy
waet hour Bl

Subatarion

atthe Pt

avy emered into a one hondred sxav-foar 2o ore hind lease agreement for e matallation of fony SHG mepevans of

want poseer pha

Niillion
e TENES under a privace-public panaership contrace for twenty 20

1 acls e aee costeamd which results i nnaai

1us of Fr

o Voitue PV renewables i come onfine m 2020

et I8 of Guann's eneray eeeds wi

seduces Tl related costs and provides a hedge against erratic fuet prices. These projects will provide about chhteen e
wnd i it wo carliee planned projec
2021 and

GPA'S DSM Enerey Sense Rebare Proweam has mec the anlestone of 315 muition :n eebazes jpa

1 contmnsioned;

il allow GPA to achicve the nundatal Legishaore Renewable Pardolo Stndards of ovenn -five percent 2375 eneres prosduction
trom reaewahles as carly as
WHERE
WHEREAS, the 34 Guam Eegislatare approved GPAS Tand rezoning eftons in onler to butkd Craam's
anndecd aeht 150 megawad power plu will allow GPA (o substantadly improve eeliabilas s and nadditior

ant and

e

o Phideds, The buiddingg of the soe

est pow

RIS (e P i g contl of Cram'’s sier costs:

wd
WHEREAS, GPA comtinues the process of finalizng s Renewable Integragon Study asd Lo Ranze Feausmission Bhamig Study o meprove e poteimatien of renewable
enery ante GRA's wrid and improve

A gridd stabuliey and reliabilny

WHEREAS, the dedicated etforts o past and present cmplovees of the Authority have dhowed the devdopment of reluble, wte, arfordiile elecimeal power o serve the
hand "¢ nceds tday, and in the fare; nos therefore, he it

RESOLVED, that the Comminwe on Rules of { M Tt Kiattrs Nt | tiedatursn ¢ A ot tesarin Gabar o the peple of Guam,
commend ad enngrale the Guam Power Authority on the aceasion of its Fifticth (307 Yeae Anoversar of exempiars service a developing and providing reliable, i, i
Affordabsle clectrieal power 1 the people of Guam; aad e it funther

R

e he thereafter transmitied o Me Joho Benavene, General Manager of Guam Power \uttinne

by, on

OLVED, dhat the Speaker and the Chasmperson ot the Commuttes on Rules cerury, and e Logslanve Seercary agest w, the adoption hereot, and that copies oF the

oM foer Dieras, Chaperson or e Consolidaced Commission on
Utittizes; 1o the Honosble Madeleine Z. Bordallo, Guam Delegate to the United States Congress: and to the Honorable Edward 1B, Calvo, w0 ke Honorble
1-dwand 13, Cabvo, 10,

Gk en U

DULY AND REGULARLY ADOPTED BY THE COMMITTY.
ST DAY OF MAY.

ONRULLS OF I MUNA'TRENTAL KUATTRO NA LIH,

GUAHAN ONTHE

A
£8 \W
o "J ! -
REGINEBISCOl: 1.
Chuirpedson, Commit

o Rates
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From: Telena Cruz Nelson

Sent: Monday, May 7, 2018 8:25 AM

To: phnotice@guamlegislature.org

Cc: Clerks; Tom Unsiog; mis; Joe San Agustin
Subject: Presentation of Resolution No. 404-34

May 7, 2018

MEMORANDUM

TO: All Honorable Senators
Media

FROM: Senator Telena Cruz Nelson

SUBJECT: Presentation of Resolution No. 404-34 (COR)

Buenas yan Hafa Adail Please join Vice-Speaker Terlaje in presenting Resolution No. 404-34
(COR)- “Relative to commending the Guam Power Authority on the occasion of their 50th

anniversary of exemplary service in developing and providing reliable, safe, and affordable
power to the People of Guam.”

Conference Room, Gloria B. Nelson Public Facility, Fadian-Mangilao, Guam. We look forward to your
attendance and participation.

Si Yu'os Ma'ase!

cc: Clerks
Sergeant-at-Arms
MIS
Protocol
AV

Senator Telena Cruz Nelson

Committee on Housing, Utilities, Public Safety & Homeland Security
I Mina'trentai Kudttro na Liheslaturan Guéhan

34" Guam Legislature

Guam Congress Building, 163 Chalan Santo Papa, Hagatna, Guam 96910




senatortcnelson@guamlegislature.org

T: (671) 989-4678/7696
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I MINA'TRENTAI KUATTRO NA LIHESLATURAN GUAHAN
‘ 2018 (SECOND) Regular Session

Resolution No. 404-34 (COR)

Introduced by: Telena Cruz Nelson
Thomas C. Ada
FRANK B. AGUON, JR.
William M. Castro
B.J.F. Cruz
James V. Espaldon
Fernando Barcinas Esteves
Régine Biscoe Lee
Tommy Morrison
Louise B. Mufia
Dennis G. Rodriguez, Jr.
Joe S. San Agustin
Michael F.Q. San Nicolas
Therese M. Terlaje
Mary Camacho Torres

Relative to commending and congratulate the Guam Power
Authority on the occasion of its Fiftieth (50™ ) Year Anniversary
of exemplary service in developing and providing reliable, safe,
and affordable power to the people of Guam.

BE IT RESOLVED BY THE COMMITTEE ON RULES OF I
MINA'TRENTAI KUATTRO NA LIHESLATURAN GUAHAN:

WHEREAS, the Guam Power Authority (GPA) was established in 1968 through
the enactment of “The Guam Power Authority Act of 1968”; and
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WHEREAS, in March 1969, the Public Utilities Agency of Guam (PUAG)
transferred to GPA all items of property, materials, and other assets and liabilities
pertaining to the electric utility operations of the Agency; and

WHEREAS, in 1970, GPA sold One Million Four Hundred Twenty-five Thousand
Dollars ($1,425,000) in Guam Power Authority bonds at an interest rate of 6.5 percent to
the Bank of America in San Francisco, California, marking the first time that any Guam
bonds had ever been sold; and

WHEREAS, later that year, GPA installed four (4) high speed diesel generators
capable of providing eleven thousand (11,000) kilowatts of electric power, and
significantly reduced the number of village power outages; and

WHEREAS, in 1971, the GPA Board of Directors authorized the U.S. Navy OICC,
Marianas to enter into a contract to build GPA’s first baseload steam electric generating
plant, a twenty-five (25) megawatt unit to be located adjacent to the U.S. Navy power plant
at Tanguisson Point; and

WHEREAS, the U.S. Navy power barge Inductance, which was loaned to GPA,
was towed from Okinawa to Guam, set in its mooring facilities, and became operational on
March 15, 1972; and

WHEREAS, GPA then began construction on four (4) two thousand five hundred

| (2,500) kilowatt General Motors diesel units at GPA’s Dededo Diesel Plant, which became

operational on October 15, 1972; and

WHEREAS, an agreement was signed between the Government of Guam and the
U.S. federal government establishing 1975 as the target date for the Guam Power Authority
to assume full control of the island-wide power system, with the U.S. Navy becoming its
largest single customer; and

WHEREAS, GPA’s Tanguisson #2 unit, a steam-turbo electric generating plant,

was completed and came on-line to augment the island-wide power system in 1973; and
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WHEREAS, GPA’s Cabras #1 unit, a sixty-six (66) megawatt reheat-type steam
turbo electric generator, was financed by a Twenty-five Million Dollar ($25,000,000) bond
sale, and came onfline in 1974; and

WHEREAS, GPA’s Cabras #2 unit, a sixty-six (66) megawatt reheat-type steam
turbo electric generator came on-line in 1975; and GPA constructed two (2) two hundred
sixty-eight thousand (268,000) barrel tanks in order to purchase fuel directly from suppliers
and reduce costs; and

WHEREAS, in May 1976, Category 4 Typhoon Pamela struck Guam and caused
3.2 Million Dollars in damages to GPA’s electrical power system; and, GPA was able to
substantially restore normal operations within the span of six (6) months; and

WHEREAS, in 1978, GPA established a policy of replacing secondary distribution
wooden power poles with concrete power poles. The long-range objective was to
strengthen the entire island-wide electrical distribution system with upgrades and to make
it more typhoon-resistant.; and

WHEREAS, a decade later, GPA and the U.S. Navy joint-manning of the island-
wide power system was terminated, and dispatch operations became solely GPA’s
responsibility; and

WHEREAS, in January of 1989, GPA and the U.S. Navy finalized the Power Pool
negotiations, establishing criteria for GPA to meet in order to take over the power system
and make the U.S. Navy a customer; and

WHEREAS, in 1990, a boiler tube explosion at GPA’s Cabras #1 unit caused a
thirty percent (30%) loss of generating capacity for eighty-one (81) days, and GPA restored
the unit in record setting pace; and

WHEREAS, GPA recorded a 13.3 percent growth rate, the largest growth level
recorded over the previous eight (8) years, and the Guam Public Utilities Commission
(PUC) and the Guam Legislature approved the GPA-U.S. Navy Customer Supplier

Agreement; and
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WHEREAS, Category 5 Typhoon Yuri devastated Guam on November 27, 1991,
and caused 1.6 Million Dollars in damages to the GPA system; and

WHEREAS, in 1992, the history of power delivery on Guam was forever changed
when Governor Joseph Ada signed the GPA-U.S. Navy Customer Supplier Agreement into
law, making the U.S. Navy a customer of GPA; and

WHEREAS, later that year, GPA’s Dededo Combustion Turbine Unit #1 came
online and GPA also worked to complete the installation of emergency standby generators
at one hundred thirty-nine (139) PUAG water well and booster pump sites, as well; and

WHEREAS, on August 28, 1992, Category 4 Typhoon Omar made landfall on
Guam, causing approximately Twelve Million Dollars ($12,0000,000) in damages,
including destroying more than four hundred (400) power poles and disrupting electrical
power services island-wide; nevertheless, GPA was able to substantially restore Guam’s
power system to normal operations within one (1) month; and

WHEREAS, in 1993, the Guam PUC approved GPA’s first baseload generator
power plant addition in almost twenty (20) years, which was designated as Cabras #3 and
#4; and

WHEREAS, GPA provided storm restoration assistance to the U.S. Virgin Islands
following the devastation caused by Hurricane Marilyn, just three (3) years after restoring
service to its own power system; and

WHEREAS, in 1997, shortly after aiding the U.S. Virgin Islands in the aftermath
of Hurricane Marilyn, Category 5 Typhoon Paka devastated Guam with one hundred
eighty-five (185) mile-per-hour winds, causing Sixteen Million Dollars ($16,000,000) in
damages to GPA’s transmission and distribution system, which GPA was able to restore;
and

WHEREAS, as part of the Tumon Redevelopment Plan, the Tumorn Underground

Conversion was completed in 1999 to improve power quality and reliability of the island-
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wide power distribution system of Hotel Row and the Guam Memorial Hospital, which are
vital to our tourism industry and hospital services; and

WHEREAS, in 2002, Category 4 Typhoons Chataan and Pongsona ravaged Guam,
causing widespread damages to GPA assets; and, GPA restored electric power to ninety-
nine percent (99%) of the island in just two (2) months following the devastation caused
by those Category 4 typhoons; and

WHEREAS, in 2004, GPA reinstated its GPA Apprenticeship Program, in
collaboration with the Agency for Human Resources Development and Guam Community
College, and admitted sixty-four (64) trainee applicants; and

WHEREAS, in 2005, GPA broke ground for the construction of the P-401
underground project at the Archbishop Flores Circle in Tamuning towards the Guam
Memorial Hospital, and the P-003 underground project at Cabras Island to the Guam
Commercial Port; and

WHEREAS, in 2006, in order to help maintain normal operations in the event of
another typhoon, GPA began two (2) 34.5 KV underground transmission line conversion
projects for typhoon resiliency across central Guam to link Harmon to Tumon to Tamuning,
a project that was paid for with FEMA hazard mitigation grants and GPA revenue funds;
and

WHEREAS, in 2008, the Guam Power Authority Integrated Resource Plan (IRP)
was approved by the PUC, granting GPA permission to pursue renewables to reduce fuel
costs in an effort to become more environmentally friendly and sustainable. Public Law
29-62 required GPA to meet Renewable Portfolio Standards with the standard of twenty-
five percent (25%) of GPA’s net sales to be generated from renewable sources by
December 2025; and

WHEREAS, Fitch Rating Service notified GPA in 2009 of its BB+ rating with a
positive outlook, bringing GPA a step closer to the goal of restoring its investment grade

bond rating, which it had lost a few years earlier; and
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WHEREAS, the first use of “net metering” was implemented later that year as a
Barrigada customer generated solar power to offset the IWPS grid power consumption;
and

WHEREAS, GPA was chosen as one (1) of one hundred (100) electric utilities
nationwide to receive federal stimulus funds under the American Recovery and
Reinvestment Act (ARRA) of 2009, and the 16.7 Million Dollar award was to pay for half
of the total GPA SMART Grid project; and

WHEREAS, in 2010, the Consolidated Commission on Utilities resolved to
construct a joint GPA-GWA facility in Mangilao at a projected cost of Thirty-five Million
Dollars ($35,000,000); and

WHEREAS, GPA received PUC approval in 2011 to contract for solar and wind
energy technologies to improve service, efficiency and reliability, which allowed GPA to
initiate its Phase 1 Renewable Acquisition bid and selected two (2) proposals which
included thirty-five (35) megawatts of wind and solar energy production; and

WHEREAS, GPA installed the first Smart Meters in the system to commence a
33.4 Million Dollar Smart Grid Initiative Grant (SGIG) Program in 2011, with fifty percent
(50%), or 16.7 Million Dollars, funded through a federal grant. The SGIG program was
designed to enhance the customer experience, improve power quality and reliability, and
reduce costs; and

WHEREAS, GPA signed the first renewable energy contract in 2012 to reduce
dependence on imported oil for power generation with Quantum Guam Power, to supply
three percent (3%) of Guam’s energy needs. The twenty-five (25) year contract would
lessen Guam’s dependence on imported fuel oil; and

WHEREAS, shortly after the signing of the renewable energy contract, GPA was
able to fully launch its Smart Meter project with the installation of five thousand (5,000)

digital meters, the first step toward a Smart Grid for Guam; and
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WHEREAS, in 2012, the PUC approved the execution of a Utilities Services
Contract that GPA negotiated with the U.S. Navy, its largest customer. The ten (10)-year
contract, which replaced a twenty (20)-year contract that expired in July 2012, strengthened
GPA’s position as the sole provider of electrical power service for Guam; and

WHEREAS, GPA completed the installation of a ninety-six (96)-count strand of
cable through an underground conduit system connecting its Harmon Main Office and
various GPA substations including the Guam Airport Authority, Harmon, Macheche,
Dededo, Andersen Air Force Base, and the Pagat substation in 2013, which would provide
a communication link between the substations to boost system protection and reliability;
and

WHEREAS, in 2013, GPA also broke ground to build the Gloria B. Nelson Public
Service Facility, which would consolidate the offices of both GPA and the Guam
Waterworks Authority; and

WHEREAS, under GPA’s Smart Grid ARRA grant, GPA launched its web
application program MyEnergyGuam on 2003 as one of GPA’s Demand Side energy
solutions available to residential customers with the ability to track their electrical
consumption in real time. My Energy Guam encourages the consumers to control power
consumption in their household; and

WHEREAS, GPA announced plans for a wind turbine project funded by a 1.5
Million Dollar U.S. Department of Interior Office of Insular Affairs grant in 2013. The
project was to install a single two hundred seventy-five (275) kilowatt wind turbine along
Cross Island Road in Yona by 2015. In subsequent years, GPA received additional funding,
culminating in a total grant of 2.5 Million Dollars; and

WHEREAS, construction of the Dandan solar facility began in March 2014 by
NRG Renew, GPA, Quantum Guam Power, Inc., and Guam Solar Properties, LLC, which

created three hundred (300) jobs over a period of nineteen (19) months; and
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WHEREAS, on January 28, 2015, the Gloria B. Nelson Public Service Building
(GBNPSB) was completed and opened to the public; and

WHEREAS, in 2015, Typhoon Dolphin ravaged Guam with one hundred six (106)
mile per hour winds; and GPA was able to complete restoration within one (1) week,
despite forty percent (40%) of homes being without power; and

WHEREAS, in August 2015, Typhoon Soudelor devastated the neighboring island
of Saipan, CNMI, and GPA joined “Operation Soudelor Recovery” by providing
manpower support with forty-eight (48) employees, and materials and equipment to assist
the island in its storm recovery; and

WHEREAS, in 2015, GPA commissioned Guam’s first utility scale solar project,
the NRG Renew LLC, 26.5 Dandan Solar Project; and

WHEREAS, in October of 2016, the PUC approved the construction of up to one
hundred eighty (180) megawatts of new, flexible generation baseload capacity. The new
baseload power plant will allow for more renewables to be added into the grid by 2022;
and | |

WHEREAS, on May 15, 2017, GPA signed an agreement with LG CNS for an
aggregate of a forty (40) megawatt/twenty-two (22) megawatt hour of Battery Energy
Storage Systems (BESS) comprised of a twenty-four (24) megawatt/six (6) megawatt hour
BESS at the Agdfia Substation; and a sixteen (16) megawatt/sixteen (16) megawatt hour
BESS at the Talofofo Substation. LG CNS broke ground on the project in December 2017,
and it is expected to be operational in August 2018; and

WHEREAS, on May 16,2017, GPA and the U.S. Navy entered into a one hundred
sixty-four (164) acre land lease agreement for the installation of forty (40) megawatts of
utility scale renewable energy projects to lessen Guam’s dependency on imported carbon
fuel; and

WHEREAS, in December 2017, GPA took over the TEMES forty (40) megawatt

power plant assets at no cost, and which results in an annual savings of Five Million Dollars
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($5,000,000) for ratepayers. The plant was previously owned by the Independent Power
Producer TEMES under a private-public partnership contract for twenty (20) years; and

WHEREAS, the PUC’s approval of GPA’s request to contract for one hundred
twenty (120) megawatts of Solar Photo Voltaic (PV) renewables to come online in 2020
reduces fuel related costs and provides a hedge against erratic fuel prices. These projects
will provide about eighteen percent (18%) of Guam’s energy needs when commissioned;
and in addition to earlier planned projects, it will allow GPA to achieve the mandated
Legislative Renewable Portfolio Standards of twenty-five percent (25%) energy
production from renewables as early as 2021; and

WHEREAS, GPA’s DSM Energy Sense Rebate Program has met the milestone of
$1.3 million in rebates paid out; and

WHEREAS, the 34" Guam Legislature approved GPA’s land rezoning efforts in
order to build Guam’s newest power plant in Ukudu, Dededo. The building of the one
hundred eighty (180) megawatt power plant will allow GPA to substantially improve
reliability; and in addition, provides the opportunity to gain control of Guam’s energy
costs; and

WHEREAS, GPA continues the process of finalizing a Renewable Integration
Study and Long-Range Transmission Planning Study to improve the penetration of
renewable energy onto GPA’s grid and improve GPA’s grid stability and reliability; and

WHEREAS, the dedicated efforts of past and present employees of the Authority
have allowed the development of reliable, safe, affordable electrical power to serve the
island’s needs today, and in the future; now therefore, be it

RESOLVED, that the Committee on Rules of I Mina'Trentai Kudttro Na
Liheslaturan Gudhan does hereby, on behalf of I Likeslaturan Gudhan and the people of
Guam, commend and congratulate the Guam Power Authority on the occasion of its
Fiftieth (50'") Year Anniversary of exemplary service in developing and providing reliable,

safe, and affordable electrical power to the people of Guam; and be it further
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RESOLVED, that the Speaker and the Chairperson of the Committee on Rules
certify, and the Legislative Secretary attest to, the adoption hereof, and that copies of the
same be thereafter transmitted to Mr. John Benavente, General Manager of Guam Power
Authority; to Mr. Joey Duenas, Chairperson of the Consolidated Commission on Utilities;
to the Honorable Madeleine Z. Bordallo, Guam Delegate to the United States Congress;
and to the Honorable Edward J.B. Calvo, I Maga'lihen Gudhan.

DULY AND REGULARLY ADOPTED BY THE COMMITTEE ON RULES OF
I MINA'TRENTAI KUATTRO NA LIHESLATURAN GUAHAN ON THE 8™ DAY
OF MAY 2018.

o i"
< BENJAMINJ. FJ6RUZ REGINVE BISCOE LEE
Speaker Chairperson, Committee on Rules
REGINE BISCOE LEE
egislative Secretary
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